
Fund Profile

Price Data
C Class ($) 2.10

Minimum Investment $250,000

Fees

Management Fee 0.60%

TER 0.66%

Fund Facts Performance Summary (%)
Portfolio Managers Michael Lindsell, Nick Train, James Bullock

Fund Size $6,767m
Net Return 1 m 3m YTD 1 yr 3 yrs 5 Yrs Since Launch

Share Class Inception Date 30th June 2014 C Class ($) -1.8 1.8 3.0 -5.8 3.9 4.6 9.0

ISIN IE00BK4Z4V95 MSCI World Index ($) -2.4 0.1 4.5 -7.3 9.9 6.9 7.1

SEDOL BK4Z4V9 

Fund Type Dublin OEIC (UCITS)

Benchmark MSCI World Index Net Return 2022 2021 2020 2019 2018

Fund Sector Global Equity C Class ($) -14.6 -0.7 15.5 23.5 5.0

Style Long-term, bottom-up focus MSCI World Index ($) -18.1 21.8 15.9 27.7 -8.7

No. of Holdings 24

Valuation Point & Dealing deadline 12 noon each Dublin & UK Business Day Statistics (%)
Unit Type Accumulation Since Inception DATE

Auditor Grant Thornton Highest annualised return +44.1 31.01.2018

Regulator Central Bank of Ireland Lowest annualised return -24.6 30.06.2022

Fund Depository The Bank of New York Mellon SA/NV

Source: Morningstar Direct. As at 28th February 2023. The figures for this share class and the index are based on total return (i.e. capital and income) in USD. All charges are 

accounted for except any transaction costs. Actual annual figures are available on request. 

The value of participatory interests (units) may go down as well as up and past performance is not necessarily a guide to future performance. 

The portfolio is concentrated, with the number of stocks ranging from 20-35, and has low

turnover. 

To increase the value of Shareholders’ capital over the longer term from a focused portfolio of

global equities, primarily those listed or traded on recognised exchanges in developed countries

world-wide.  

12 month rolling performance figures

*The TER is a measure of the Fund’s total operating expenses over 12 months, including management fee, as a percentage

of the Fund’s net assets.The TER quoted is indicative, based on expenses and average assets for the month of December

2022. It is calculated by the Fund Administrator, last updated 17/02/23. It is an indication of the likely level of costs and

will fluctuate as the Fund’s expenses and average net assets change. The TER  excludes any portfolio transaction costs.

Source: Morningstar Direct. As at 28th February 2023. Perfomance figures are calculated NAV-NAV,net of fees, in USD. The graph shows the growth of $100 invested in the

fund vs MSCI World since inception.The illustrative investment performance which is shown is for illustrative purposes only and is calculated by taking the actual initial fees

and all ongoing fees into account for the amount shown. Income is reinvested on the reinvestment date. Past performance is not a guide to future performance.

Calendar Year Performance (%)

Cumulative

 Lindsell Train Global Equity Fund C Class (USD)

Investment Growth Since Inception

Monthly Report

Fund Objective

Annualised
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Monthly Report

Top Ten Equity Holidings (%) Sector Allocation (%)
London Stock Exchange Group 8.19% 41.4% 35.6%

Diageo 8.17% 16.9% 29.6%

Heineken Holding 7.53% 13.3% 20.5%

Nintendo 6.68% 12.2% 13.4%

Unilever 5.43% 8.0% 0.8%

Prada 4.92% 4.9% Total 100.0%

RELX 4.91% 2.5%

World Wrestling Entertainment 4.85% 0.8%

FICO 4.82% Total 100.0%

Mondelez International 4.67%

Total 60.16%

Information Technology Europe ex-UK

Portfolio Manager's Comments
February sees the conclusion of the year end reporting season for one half of the Fund’s companies, whilst

the rest report next month. As such it provides important updates on company progress and in many cases

the chance for interaction and discussion with management.

The London Stock Exchange’s (‘LSE’) results for 2022 showed continued success in the integration of

Refinitiv following its acquisition in 2021. Following our recent meeting with management we get a strong

sense that the business is unlocking the potential of the combination to a greater extent than initially

perceived. Overall revenue growth of c.6% is evidence itself but it’s particularly pleasing to see the Trading

& Banking division, the company’s largest, growing again at 2.3% for the year. It compares to declines in

FY19-21 and earlier under Thomson Reuters’ ownership. This includes the legacy Eikon desktop terminals,

which have been superseded by Workspace and are subsequently being rolled out over its customer base.

The recent Microsoft deal that will combine Workspace with the Microsoft office suite, Teams and other

functionality is the latest initiative and offers the possibility of a differentiated and superior product

compared to its largest competitor Bloomberg. We suspect that the acquisition of TORA earlier this year will

also have helped with the pick-up in growth in this important division.

Since the acquisition the LSE has exceeded the revenue goals it set itself, has brought leverage down below

targets and is well ahead of its cost cutting initiatives. This has allowed it to continue with bolt on

acquisitions and also to start to address the issue of the overhang of potential sellers – the Blackstone and

Thomson Reuters consortium – through share repurchases and deals like the one with Microsoft, which

bought a 4% stake to cement its partnership with the LSE. It is this overhang that is holding back share price

performance (the shares are still c.25% lower than their peak in early 2021) as the consortium will still own

25% of the company after the placing announced in early March with 7% of that free from lockups to sell

this year if it should choose. It’s clear that as the percentage ownership of these perceived shorter-term

holders falls and as value builds with growth and rising profitability, there is potential for the shares to

trade more in line with the enterprise valuations akin to other exchange, data and analytics companies

which sit at around 10x sales rather than the 6x at which the LSE currently languishes. At what point the

allure of value transcends the fear of supply is anyone’s guess. We are prepared to wait and reap the

benefits of compounding retained earnings in the meantime. 

Hargreaves Lansdown (‘HL’) is another financial services company that has been a disappointing investment

since mid 2019. It ranks with the LSE as one of the most profitable companies in the Fund, with operating

margins averaging over 50% over the last 20 years thanks to its dominant market share as a direct to consumer

online investment platform. However its valuation has contracted over the last three years from a P/E of c.30x

earnings to currently 13x on anticipated profits to June 2023. Investors fear stagnation as competition limits

further market share gains and leads to lower profitability. Whilst these fears seem justified in the short term as

market share flatlines at c.42% (of the UK direct to consumer platform market) and profitability is depressed by a

multiyear investment in new technology and services, we think that this degree of investment is exactly what can

differentiate the company from others and underpin future growth. Meanwhile the combination of a sticky

business model exemplified by a customer retention rate of over 90% and the recent recovery in the margin HL

earns on cash held by its customers from 18bp in the first half of the last fiscal year to 168bp, making it now the

company’s biggest source of revenue, reminds investors of the power of its cash generative business model.

Balance sheet cash is now £455m, almost 15% of market capitalisation, with the capital surplus (cash that

exceeds all regulatory requirements) at £168m. HL’s return on capital has averaged more than 60% historically.

Although that level of return is bound to fall as operating margins decline, its capital light business model should

sustain returns well above other companies far into the future. It makes a valuation at 13x earnings for such rich

returns seem particularly anomalous.  

Continued...
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Monthly Report
 Lindsell Train Global Equity Fund C Class (USD)

Portfolio Manager's Comments
Shiseido reported full year results last month. After two years of repositioning the business away from

mainstream cosmetics towards premium products, a predominance of skincare and an increasing focus on

China, there have been some successes. Europe and the USA are profitable, helped by the rationalising of

make-up and skincare brands, and a strong pick-up in sales. Travel Retail has rebounded particularly in

China (Hainan Island) and is highly profitable. But Japan, its main market, and mainland China were bogged

down by continuous lockdowns and mask wearing. And now the company is forecasting a slower recovery

in these crucial markets which means that mid-teen operating profitability will only be reached in 2027. All

this while major competitors have been able to earn margins Shiseido aspires to, apparently unencumbered

by the buffeting of Covid. Admittedly having a home market in Japan has been particularly difficult and it is

here where Shiseido’s focus is concentrated now. The company is still bearing the transfer costs relating to

the sales of its mainstream personal care business. Once these fall away and there is some recovery in

Japan we expect Shiseido to prosper again on the back of its Japanese heritage in premium skincare. To

take this forward the company has a new President, hand picked by the architect of the company’s ongoing

revival, who has been responsible for much of Shiseido’s expansion in China.

Michael Lindsell, 7th March 2023

Source Data: Lindsell Train Ltd , Morningstar, and Bloomberg; As of 28th February 2023.

Note: All stock returns are in local currency.

The top three absolute contributors to the Fund’s performance in February were Heineken Holding, Prada

and RELX and the top three absolute detractors were Nintendo, Shiseido and Walt Disney.

28th February 2023



Depository: The Bank of New York Mellon SA/NV, One Dockland Central Guild Street IFSC Dublin 1 Ireland      

Glossary

Annualised return: The weighted average compound growth rate over the period measured. 

Cumulative return: The aggregate performance of the fund over the entire time period. 

Highest & Lowest return: The highest and lowest returns for any 12 months over the period since inception have been shown.    

NAV: The net asset value represents the assets of a fund less its liabilities.

                                                                                                                                                           Template expiry: 04/23 LTL 000-273-8

Manger: KBA Consulting Management Limited  Regulated by the Central Bank of Ireland

Investment Manager and Distributor: Lindsell Train Ltd 

Monthly Report
 Lindsell Train Global Equity Fund C Class (USD)

Important information 

This bulletin is solely for the use of professional investors and should not be relied upon by any other person. It is not intended for use by retail clients. Nothing in the document should be construed as advice and it is therefore not a 

recommendation to buy or sell shares.

Lindsell Train Global Equity Fund Class B Dist. (ISIN:IE00B3NS4D25) is a sub-fund of Lindsell Train Global Funds plc, an umbrella fund with segregated liability between sub-funds. This means that the holdings of the fund are 

maintained separately under Irish law from the holdings of other sub-funds of Lindsell Train Global Funds plc. The Prospectus and the annual and semi-annual reports are prepared in the name of Lindsell Train Global Funds plc.

This Fund is authorised in Ireland and regulated by the Central Bank of Ireland. 

Collective Investment Schemes (CIS) are generally medium to long-term investments.The value may go down as well as up and past performance is not necessarily a guide to future performance. CIS's are traded at ruling prices and 

can engage in borrowing and scrip lending.The CIS may borrow up to 10% of the market value of the portfolio to bridge insufficient liquidity.A schedule of fees and charges and maximum commissions is available on request from the 

Investment Manager.There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with its mandate.CIS prices are calculated on 

a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the 

annual Management fee) from the portfolio divided by the number of participatory interests (shares) in issue.Forward pricing is used. The Fund's Total Expense Ratio (TER) reflects the percentage of the average Net Asset Value* 

(NAV) of the portfolio that was incurred as charges, levies and fees related to the management of the portfolio.  A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER cannot 

be regarded as an indication of future TER's.  During the phase in period TER’s do not include information gathered over a full year.It excludes transaction costs.

The investor acknowledges the inherent risk associated with the selected investments and that there are no guarantees. Please note that all documents, notifications of deposit, investment, redemption and switch applications must 

be received by the fund administrator, Link by or before 12 noon each Dublin & UK Business Day, to be transacted at the net asset value price for that day. Where all required documentation is not received before the stated cut off 

time, Link shall not be obliged to transact at that day's net asset value price.The Fund is priced at 12 noon each Dublin & UK Business Day Prices are published daily and are available on the Lindsell Train website. Performance has 

been calculated using net NAV to NAV numbers with income reinvested. The performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor performance may 

differ as a result of  the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the investment manager on request.

Lindsell Train Global Equity Fund is authorised by the FSCA under section 65 of the Collective Investment Schemes Control Act 2002. 

For any additional information such as fund prices, prospectus, application forms, please go to www.lindselltrain.com.                                                                                                                                                                                                                                                                                          

Representative Office: Prescient Management Company (RF) (Pty) Ltd, Registration number: 2002/022560/07  

Physical address: Prescient House, Westlake Business Park, Otto Close, Westlake, 7945 Postal address: PO Box 31142, Tokai, 7966 
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